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HYDRO SLECTRIC INQUIRY COMAISSION. 


TOROWTO, FEBRUARY 24%57,1923. 


a eo =P Se aw SH St wow 


Pr es en v3 
W.D. GREGORY, Esq., CHAIRMAN. 
MoT HANEY, Esq., COMMISSIONER. 
LLOYD HARRIS,ESQ. , COMMISSIONER, 
J.ASROSS, Bsq., COMMISSIONER. 
| R.A.ROSS, Esq., COMMISSIONER. 
WILLIAM MARSHALL, Esq., 
JAS INV ALLAN, Esa. , 
THOMAS CAMELFORD, Esq. , and 
E.H.BARRICK, Esq., Representing the Town of Dunnville. 
THR CHAIRMAN: Gentlemen, we understand you are 
fom Dunnville and you wish to be heard. We are ready 


to take up your application at any time, 


MR,MARSHALL: The Hydro System was introduced 


min Dunnville in 1916 and 1917 to replace a privately 
owned system. The price quoted was $27.77 per Hyde. 


he 


4 That was understood to be the maximum figure and the price 


now is $50. No detailed statement ghowing how the present 
price is apotyed at can be obtained. The contract ts in 
- gubsection 4, section 18 of the Act of 1908. I think 


a we are paying too much for power. $27.77 is what the 


ee ‘ :) 
Vad people understood was to be the price. 
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-3031- 
Have you got the estimates that were submitted to you? 
There were no estimates, 


- How did you arrive at $27.77? A. The Hydro arrived 


that. 

Didn't they submit any ha AN of the price at the ! 
im time negotiations were taken up? A. It wes just through 
a a public meeting. 

Q. They might have made statements at a public meeting? 
a A. Yes, they did. 

a Q, Who did? A.° One lar.Jeffrey, I do not know which one 
ie wit was,\J.J.Jefifrey. 

q hay ur, J.J. Jeffrey made that statement to you? A. Yes. 
- —s-@,.:soHe came over there on behalf of the Hydro? A. 1 
suppose he came over there on behalf of Hydro. I was not 
on the Commission at the time, 

4 Q. At what stage was this statement made by Mr,Jeffrey, 
I pad you taken the vote then or after? A, The vote was 
after that. 

Q. When was this? A. It was in 1918 before the vote 

wag taken. I do not know the date. 
-Q@. Can you tell Yr,verirey? 

Wm.I.J.JEFFREY: June 19th,1916 and the vote 
was taken on September 26th, I also attended a public 
meeting on September 20th. 

, G0 You just attended two public meetings? 

WR, JEFFREY: Several other council meetings 

and at these particular times the rate and a lot of 


details were given. 


Q. Then Nr. Jeffrey told you that the rate would te 327.7 
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_ per annum per h.p.? 
MR. MARSHALL: Delivored at Dunnville. 
COMMISSIONER HANEY: Was that on condition that 
a certain amount of power would be taken by the municipality? 
VR.VARSHALL: The thing seemed to me to be kind 
of jumbled up. I have the agreement hero and attached 
to it is a printed copy. 
9. This is an agreement that was made after the vote 
ae taken and it is avad December 10th,1916? A. Yes, Bros 
the vote was taken. 
Q. er meetings that Mr. Jeffrey spoke of were held and 
there were Poe tings with the Gounc42 and a statement was 
made that the cost of power which the Commission would 
supply would be $27.77 per Wigs weit oS. 
G, Was there anything else of note that took place before 
the vote was taken? A. I do not think so; I do not know 
Pelepy thine. 
Q. Have you a copy Of tie Javertdaenent that was published | 
prior to the vote being taken? A, I think it is all there 
and there is a report of the meeting gome place. 
Q. This is taken from what paper; it is headed “Hydro 
Scheme Explained"? A. That is from the Chronicle, 
Q. Is this an advertisement made by the Council? A. No, 
that is a reportof the meeting made by the paper. 
Q. Did the Council publish this report of the meeting 4s P 
an advertisement? A. No, this bylaw was published in the 
paper and this was cut out with it. 
Q. "Mr.D.W.uMcBurney gave interesting facts and figures 
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"population less than one third that of Dunnville, paying 
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3. al ‘per horse power where it will cost this town only 
87, 70"? A, Yes. | 


ic. What else took Bree ee to the vote? A. There was 


7 F Led 
fy 


ce anything. 
4 MWR, CAMELFORD: We had one public meeting in 
the aha House and then -r,.Jeffrey addressed the Council 
Pat least twice, The people considered the cost of Hydro 
power would be $27.77 on the basis of 300 ismey 
MR, MARSHALL: Of course I understood it would 
not be more than that and if we took more than 300 ne Pe 
it would be less, The agreement says that they agree to 
f deliver HOOUND bute ld does not say the municipality 
must take it. Of course, the understanding was, affar as 
a I know, that if we took over 300 hep: it would be less 
4 and if we took less than 300 h.p. it would not be any more. 
COMMISSIONER HARRIS: What did you take? 
Pa, There was a figure mentioned that if we took 400 AsB . 
the price would come down to O21 30% | 
Q. Did you take 300 h.p.? A. We did not at the beginning, 
Q. Have you the amount that you have taken year by yesr? 
Ay. No, I have not got the amount taken year by years 
a Q@, I notice in this agreement reels 3 made to an 
agreement of May? 


MR, MARSHALL: Of course now we are taking 


over 400 h.p. and the price is &50, Here is one of our 


power bills, May 19th,1919 and for the first five months 
operation there is a difference between the actual cost 


of power but they only charge 7 TH 


Qs. What was the vote? 
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THE CHAIRMAN: Well, it was unanimous, Then 


the agreement was signed dated 10th October ,1916. 
i MR. YARSHALL: Yes, but there was nothing in 
‘a 
i. the minutes to show it had been signed and there was no 


: ‘ane authorizing the signature. 


6G. mine here a resolution authorizing the signing of the 


- asrecnent® A. No, there was none discovered; neither 


a 
a a provincial contract authoriging it, as far as we can 


oy find, the by-law calls for so much money for liydro. 
a 

i: 
A, Provisional contract, that is the contract according 


9, What do you mean by 4 provincial contract? 


to the Act. In the first place the municipality goes to 
tne ityaro Commission and makes application for power and 
the price of power is estimated. They give the details 
and everything in connection with it for bringing the 
a power from the Falls to Dunnville and when the vote is 


taken that provisional contract is embodied in the by-law 


and the people vote on it. 


Q. Do you call that the standard form of contract? 
WR, RT, JEEFREY: It is ee game contract that 


is made with all municipalities wha it is published in tae 


statute. 


MR UARSHALL: There was nothing embodied in the 
by-law saying what the price would be nor any price 
put in it. 

uR.R.T, JUEFREY: Have you reference to the 
contract or the by-law? 

MR, MARSHALL: I am gpeaking of the by-law; 


we could not find any provisional contract. When did 


MR, CAMELFORD: I think it was 412 for and 10 against, 
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_ thaystandard form oome in? 
MR.R.T JEFFREY: From the very commencement, 
if you get the Act and read it you will see that it is there. 
MR, MARSHALL: What I had reference Nes Pe gee 
end tee coed to Hydro and you can call it what you like, 
put they get particulars. 7 
TO THE CHAIRMAN: 
Q@, You ask Hydro to make a survey? Ado oMo, we go .there 
and they are supposed to know all about it before they 
make the estimates and to know what municipalities the 
line has to go through. 
@. Did the municipality pass 4 resolution? A, They 
passed a resolution and there should be a by-law passed 
re the Council. 
Q. 4Have you got a copy of the resolution which was passed 
and sent to Hydro? A, There was not any ever passed, 
that is what I am saying. | 
Q, I thought you said ea resolution was passed first of 
all, making application to the Fydro to go to Dunnville? 
A. This is what is said, "No provisional contract as 
contemplated by the Act, subsection 4, section 18, was 
: ever submitted to the ratepayers at Dunnville.’ What 
he means by that is the provisional contract was not eno odied 
ean the by-law and what he means by provisional contract 
is the contract where the Hydro gives details of what 
on Pe otng to cost. There is no record of that in the 
minutes. 
THE CHAIRMAN: What do you mean by that? 


MR, JEFFREY: I do not yet understand what 


Mc.Marshall is driving at. 
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_ THE CHAIRMAN: He says the Council made no 


eer ey contract. 

he ri MR, JEFEREY: That is the standard contract. 

iq MR, MARSHALL: I understand no such contract 

a was ever entered into between the municipality and Hydro. 

D MR.R.T.JEFFREY: There it is. | 
THE CHAIRMAN: No that contract was after the 

vote was taken, i 
MR.R.T. JEFFREY; There is only one contract 

mentioned in the Act between the Commission and the 

/ = municipality. 

MR. MARSHALL: When was that done? 

VR.R.T, JEFFREY: You have a copy of it there. 

a THE CHAIRVAN: The Act provides that the 

— Commission shall furnish a statement of the maximum 

iN price per hep. for which Hydro can be furnished and 

\ then it says the Council of the unioipal Corporation 

f may after these estimates are submitted, enter into 

me provisional patna tees with the Commission for the 

/ supply of electric power or energy for the purposes 

Bs nentioned in the Act. It shall not be binding on the 

 Gommission until the by-law has been submitted. This 

, contract is dated 10th October, about two weeks after 

q the vote was taken on the by-law, but there seems to 

have been no contract prior to the vote being taken, 

ae as is contemplated by the Act. 

a ° MR .R.T. JEFFREY: The Act does not contemplate 

any contract being signed before the vote is taken, 


a : THE CHAIRMAN: The Council may enter into a 
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iy hs we . 


eee ora) Contest, that is after you have submitted 


the estimates and Mr.Marshall says there were no estimates, 
4 ‘MR, MARSHALL: No, no estimates have ever been 

| discovered. | | 

i itt MR.R.T, JEFFREY: What is a provisional contract for? 
THE CHAIRMAN: It is a contract with the Conmission 


| aes the supply of electric power or energy for the purposes 
i 

_ mentioned inthe Act, It shall not be binding on the 

_ Corporation unless or until the by-law has been submitted 


ito the rate-payers and received the consent of the rate~ 
payers. Then the estimates and a copy of the provisional 


contract shall be published with and form part of the by-law. 


h § 


Bh You must have had some action of the Council to provice 
for the vote being taken, There must have been a resolution. 
MR, DEFFREY: Submitting this bylaw; there was 


a by-law submitted to the pwople on the 25th September 

oF, 

and here is another ,Bylaw No.15. This provisional contract 
i if PN, 


must be in the file. "Whereas the Municipal Council of the 
:) Corporation of the Town of Dunnville deems it advisable to 


submit to the ratepayers of the said Town of Dunnville i 


| entitled to vote on money by-laws, a question as to 

" 

whether the said ratepayers are in favour sf a supply 

_ of electric power from the Hydro Electric Power Commission 


i of, Ontario. 
a | Therefore the municipal council of the Corporation 
of Town of Dunnville enacts as follows: 
1, That the following question be submitted to 
the ratepayers of the Municipal Corporation of the Town 


of Dunnville entitled to vote on money by-laws. 
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2. Are you in favour of obtaining from the 
Hydro-Electria Dea aaen of Ariel a supply of 
electric power?" and then it goes on to tell where the 
vote shall be taken, 

MR. MARSHALL: There was no price in the by-law 
or any details, 

THE CHAIRMAN: Why didntt you put them in? 

A. I was nae there then, 

MR. R.T.JEFFREY: That by-law igs merely a question 
as to whether the electors will authorize the Mayor 
and the Council to sign a contract to take power from 
the Commission under the terms of the Bower Commission Act, 

| THE CHAIRMAN: It certainly contemplates a contract, 

MR.R,T, JEFFREY : It says "may", 

THE CHAIRMAN: Shall be Published with or form part, 

MR.R.T,. JEFFREY: It may be entered into, 

THE CHAIRMAN: If they do enter into a provisional 
contract then it shall be submitted,to the vote and 
the estimates of the Bera anda copy cf the contract 
shall be published with or form part of the by-law. 

MR. R,T.JEFFREY: It says the Commission may enter 
into a contract, then if they do sign that contract 
then the contract has to be published with the by-law, 
if they do not sign it and dohot enter into it, there 
is not any contract until they vote, 

THE CHAIRMAN: They are entering into a contract 


before the vote is taken so that the people will know 


what they are voting on. 


MR.R.T.JHFFREY: It says may and that particular 


contract authorizes them to sign the by-law, 
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MR.MARSHALL: The first by-law is passed by 
the municipal corporation and it is read the first, second 
and third times and entered on the minutes. 

MR.R.T.JEFFREY: That is a technicality in 
connection with the enabling by-law. It came up in connection 
with Port Arthur where there was a technicality as to 
whether the by-law was legal after it had been voted on 
because it hadhot been read the three times in the Council 
and hid been actually declared a by-law and passed before 
fh as voted on, It is different to money by-laws in 

that respect. Money by-laws are only voted on in 
Council twice before the people vote on the question and 
this by-law on account of the particular wording of 
the Act has to be passed in the Council and be a by-law 
before it goes to the people and has to be read three times, 

THE CHAIRMAN: It was not. 

MR. R.T.JEFFREY: It was, I Hateay lie De ig Cas 
is a lebter from the Clerk in which he says it will be 
by-laws 14 and 15, I woud like to read part of the 
letter from Clerk of Dunnville. 

THE CHAIRMAN: Read it. 

MR, JEFFREY: It is dated August 14th,1916: 

"You say that the two bylaws "Enabling and Money" should 

be read three times at the council before publication, 

our custom has been to read the by-law twice and give 

it the usual publication,and after one month from the 
passing, give the final reading making three readings in 

all, otherwise would it not be necessary to read the by~laws 
four times i.e, three times before publication and once ) 


at the final reading? But if necessary the By-laws will be 


-3040- | 
given the three readings as you say." We advised the 
Clerk that the enabling by-law must be Et rents ee 
readings before the vote was taken. 

WR.ALLAN: This is the enabbing bylaw. 

MR.R.T.JEFFREY: They were both voted on at 
the same time, the money by-law and the enabling by-law, 

MR. MARSHALL: Was the price mentioned or any 
‘details given in any of the by-laws? 

MR.R.T. JEFFREY : No. 

UR MARSHALL: Why? 

PR.R,T JEFFREY: If the contract was put in the 
by-law and the people voted on it that would be a definite 
contract and we were advised by Mr,Hellmuth and other 

counsel that if the price was put in there and made 
definite that that price could not be changed. You canust 
put an estimate in a by-law of that kind because it at 
once fixes that price and you cannot change the price 
and we were advised by Mr.Hellmuth and other counsel 
in connection with that and that is why the contract was 
not published, 

THE CHAIRMAN: You thought you had better keop 
a free hand? 

UR \R.T, JEFFREY : We outa not supply under the 
Act in that contract. 

THE CHAIRMAN: You wanted to keep a free hand 
so that you could change it if you desired to do so? 

MR.R.T, JEFFREY: Yes. 

THE CHAIRMAN: I would like to see that famous 

opinion of Mr.Helimuth, we have asked for it three times 


and we have not been given it; it is a very important opinion. 
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MR.R.T.JEFFREY: It seems to be very specific 
and it ought to be available, 

THE CHAIRMAN: Could you let us have a copy of it. 

MR.R.T. JEFFREY: I will see Mr.Pope about that, 
it is not veeaLene, | 

COMMISSIONER HARRIS: Can we get that today. 

MR.R.T. JEFFREY: You understand that contract 
Pee ron have there specifically sets out that the 
Commission shall change this rate from year to year, 
adjust annually the cost, that is the contract, 

THE CHAIRMAN: Of the 10th of October? 

MR, JEFFREY: You will find set out in certain 
paragraphs there that the rate must be Datae edt armed is 
as to cost. 

THE CHAIRMAN :2nevided such terms and conditione 
may be modified Ferien to Paragraph 11 of the said 
agreement, but subject to such Le aera ens 
Corporation shall be deemed to have been a party to 

the said agreement, and the figures set forth in the 
columns of the schedule of the said agreement hereto 
attached" It does not say anything about rates, 

MR,JEFFREY: Yes, it says costs; read the 
printed part that is the contract. These first two 
pages are merely preambles to make that contract fit 
into any particular municipality. 

THE CHAIRMAN: We have heard of these preliminary 
proceedings from Mr,Marshall; perhaps you can tel) us 
about it from your standpoint. Tell us in the first place 


how you came to go to Dunnville. 


7m ia 
ae TU. | Firs ie ee af siete ie Be a ® 


‘ a 


=3042- 


UR, J,3. JEFFREY: We were first approached by 
a private citizen of Dunnville, it i ad comes in 
that way, he investigated and then arrenged to have 
the Council send us the necessary vesolution. 
Q. Who was that? A, lir.George Orme, ‘hat was in 1916. 
, We had previously had Cee tat ils with Dunnville tack 


a in 1912 and rates were submitted at that time but no 


, action taken, 

q Q. What were the rates submitted in 1912? A. I have not 
7 got the rates submitted then, 

4 Q. When can you give them to us? A. This afternoon. 

q We had a resolution from vhe Council, May 3rd,1916, 


iMoved/by Mr.LeRoy, seconded by Mr.Ross, tmhat we believe 
| it would be in the best interest of Dunnville to know 
the exact value of our mresent lighting plant. That 

a this: Council request the Hydro Electric Power Commission 


to gend one of their engineers here to value the present 


lane, 


3 and valve 


Q. That was asking you to step in as expert 


By their plant? A. We did that to help them to negotiate 


with the local company. 
i i 2 
Pe Q@. Hlectricity was being le a private company 


at that time? A. Yes, sir, 
Q, There was some intention of buying: ous. that company 


and before making any bargain they wanted to know what 


their property was worth? A, It was on our advice this 


was asked for; we said it would be advisable to purchase 


the local plant and to deal fairly with the local company 


and we went over and made a valuation and submitted it 


to the Council and we explained the details and advised 
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; +3043, 
them to make an offer to the company. They did make an 
offer and after negotiating for some time they agreed 
en $16,500. 
a What was your valuation? A, Exthusive of the 
generatangplant it was $3,979.26. 
Q. Including the generatixrgplant? A, {will get 
that figure, heir final offer was $13,000 and the 
Council offered $15,000 and they compromised on $16,500. 
TO GOMMISSIONER HARRIS: 
Q. Your valuation was $3,900? 
A. No, that does not include the generating plant, 
Q. You would not include the generating plant because 
you were going to provide that? A. We suggested 
they should purchase everything and not leave the 
man with the generating plant on his hands. 
Q@. You suggested they should purchase everything at 
$3,900? A, No, it is a different figure. The first 
estimate was $10,000 and that was at the opening of 
the negotiations and that was afterwards increased 
to $15,000 and later a compromise was made at $16,500, 
Q. Is it used now as a standby? A, No, all the power 
used was generated there, 
Q. ‘What has become of that plant? A. It has entirely 
disappeared the dam was washed out in the spring of On iy 
It was a Gevernment dam to raise the water, 
WR, MARSHALL: That dam is there yet. 
' WR... TE¥FREY: Then it must have been repaired. 
THE CHAIRMAN: Have you still got ene eeneraaine 


plant that you purchased? 
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MR MARSHALL: Yes, but it is not used, the water 
wheels are there, 

Bi MR,JEFFREY: The generators are there and the water | 
wheels are there, They had gas engines as a reserve, 

the gas engines have been disposed of, 

Q. They have not any standby plant at all? A. No, 

in the spring of 1918 the dam was washed away or something 
happened that the water was not available, Then they asked 
us when I was in Dunnville at this meeting in May or 

i April ,1916, to have figures submitted at which Hydro 

power could be. supplied, that was in Mayor June, I do 

q not think we ever had a resolution from the Town asking 

he. for the figures, 

i Q. Did you have any resolution after that one you speak 

| of? A. Yes, we had a resolution asking us to construct 

a distribution system for them, that was in October 19 1906. 
—-Q +«=Before the vote was taken? A. Not as far as I know. 
Q. There was no resolution and no by-law and no agreement 
except that by-law that was published? A. None submitted 
ee us although there was a resolution passed at a meeting 
which I attended asking for these rates. 

- Q. Do you know if there was any other resolution passed 

e before the vote was taken? A. I do not think so but 
a regaest was made. 

Q. Was it made in the form of a letter from the Mayor? 

A. I think perhaps a verbal request when I was at the 

- Council meeting. 

“espe You were over there in June, what happened thex? 


A. I was over there a number of times in connection with 
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_ the nogotiations: fer the purchase of the local plant and 


. attended several ccuncil meetings in June and on the 19th 
ft gave them the figures, $27.77 ue ee and othe 
figures.as the rate increased, they were fully aavised. 
Gj. What do you mean by 4s the rate increased? A. As 
tne load increased, the horsepower. 
G. Have you got these? A. Yew. 
foceude Monee is osumething here that will 
Rs NG gome light on it, there is a letter fere from the 
Clork dated August 24th,1916, to Mr.F.A.Gaby, that was 
before the vote was taken. 
WHE CHAIRMAN: Are there any points in that 
Letter to which you would like to call our attention? 
MR. MARSHALL: Mr.Holmes says to Mr,Gaby: 
#Referring to your favour cf the 22nd instant confirming 
the arrangement reached at the Council meeting on the 16th 
instant, to offer the Dunnville Blectric Light Co, $15,000 
fogs ene lr Caco outfit, but. have not received any reply. 
Hz.Rolston the Manager is in Muskoka, but the ee nee 
phoned me & few daya ago that she thought a reply would 
be sent in a short time, as he had sent my Letter to him, 
and he wrote for further information. 
A by-law is being prepared for the issue of 
835,000 payable in thirty annual instalments with Gnereet 
at 6% per annum; the clause you refer to will also be 
inserted to give the Town the privilege of speanding 
the proceeds for either a new system or for purchasing 
the lighting plant here. X 
The enabling by-law 4g also being prepared 


and botiiby-laws will be published the first time on 
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September first and further bid eas ae en the eighh, 
fifteenth and er this will give publication 
for three full weeks, the voting will be held on the 
25th September according to the present arrangemént, 
and the public meeting you suggested on the 20th September 
wilAlbe’arranced for if 1+ will veconvenient for you, 
but if not please let us know as a meeting without 
some one from the Hydro Electric would be worse than 
folly as no one here knows very much about the arrangements, 
at least not enough to satisfy the public, and we expect 
considerable opposition from the shareholders to let 
the plum drop so easy, they are at it already; even 
promising that the T.H.&B. Railway will bring the 
Cataract over the above line much cheaper tran you can." 
Then there is a letter from Mr.Gaby to Mr.Holmes dated 
August 29th, 1916: "We are in receipt of your letter 
of August 24th and note that your Money By-law and 
Hydro enabling by-law are to be voted upon on the 25th 
of September, and that a public meeting ia to be held 
| on September 20th, We beg to advise you that a 
representative will arrange to be present for this 
meeting. , 

In connection with the enabling by-law kindly 
be advised that this By-law must be read three times and 
become a by-law in the Council ples peing voted upon. 
The money by-law will be handled exactly as any ordinary 
money by-law which you issue from time tor time 0 aes 
care of the municipal expenditures. 


It will not be necessary to publish the 
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contract and estimates of this Commission in connection 


with the supply of power to your Municipality." 
MR. yayERHY: he rates given were for 200 h.p. 
4,400 volts, $35.14 per h.p.,3300 hep. $27.77; 400 hp. 
#24115) 500 heve. $21.90. These were figures given both 
at the Council and also at the public meeting. 
MR, MARSHALL: I never heard that Liv B toca an one 
of $35.14. 
| WR.JI.J. JEFFREY: It was fully explained. These 
were estimated figures and would be ee 
to cost and were not to be considered éefinite figures, 
THE CHAIRMAN: Nhe Statute says you shall give 
an estimate of the maximum cost, 
VR As IEP RREY lt ts impossible to do that, 
THE CHAIRMAN: In this letter to the Council 
dated August 29th signed by ir, Gaby it says"it will 
not be necessary to publish the contract and estimates 
of this Comaission in eennection with the supply of 
power to your municipality"? A. We are advised not, 
we are advised by counsel it is not necessary .« 
Q. Was that Mr.Hellmuth's opinion? A. Yes, that is a 
legal Petce and I was memely following the instructions. 
That is the instructions we gave to all municipalities. | 
COMNTISS IONER HANEY; In other words it was 
considered undesirable to public the figures? A. Not undes- 
irable,. 
COMMISSIONER HANEY: As Mr.Hellmuth's opinion 
said it would bind you to that price. | 


MR.R.T, JEFFREY: 1 would not say undersirable, 


I would say impossible. 
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TO THE CHAIRMAN: 
Q. It would be impossible to publish it? A. It would 
' pe impossible to follow the terms and conditions of the 
Act if these prices were put in and we were Geir oa tanh 
to these prices. | 
-Q. Dontt you think it is a good thing to nail people 
down when you are making a contract? A. Absolutely. 

Q. Why won't you be nailed down as well as other people? 
A. We are merely acting as Trustees. 

Q, “If a trustee makes a contract «he is nailed down 

the same ag any other person? A, No, it is their contract 
and we are merely acting as Trusttées to give them pnwer. 
Q@. You make a great many contracts in which you are 
bound? A. We make them under conditions as fixed in the 
Act. If we tad to make contracts like that we would 

Gitee them high enough so that they would be ail pient. 

Ge. Dont t lan MEE that would be a good thing to do, 

so that the municipalities would be sure? A. If we did 
it would be impossible for the scheme to exist, it 

could not be done, 
Q. Why? A. Because we could not reduce rates. 

Bat You could make them as much lower as you liked and 
you could say the maximum would be so much, that is 

what the Act says, you are to give the maximum rate? 

A. It does not say so, if we put it right in the contract 
we would have to charge that rate. 

Q. Dontt you think it would be a good thing to put in 
the maximum rate so that municipalities might know the 


limit to which you could go in raising the rates when 
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they enter into & contract with you. If they give you 
the right to raise ne rates as high as you like you 
might run it ye two or eee times aaa the rate they 
would have to pay would be bea neyae different from 
what they had in their minds? AG UE cond hiuiona vary 
the rate must be changed. ‘We have had geveral municipalities 
start with 100 h.p,. and they have a flour mill taking 
75 NeP- end supposing in the meantime that. flour mill 
burns down and is not rebuilt. 

Oey OUL contract would protect in that case because 
the rate would be fixed on the basis of them taking so 
much power and if they took less there wovld be liberty 
to raise the rate? A. You could not change the rate 
if you had it fixed in the contract, 

Oy. y ou would make a contract to furnish them power at 
a certain rate,if they took so much power; you would 
not be bound to continue selling them if they did not 
take the power? A. That would be all right if you 
only had one acai ey hon each system but the change 
in conditions in each municipality affects the rate 

in all the other municipalities. 

aan day aes e thought you said if one municipality took 
less it would have to pay more for power, but the other 
municipalities would not have to pay any more for jtheiz 
power? A. No, @ change in the rate in any one municipality 
ahanges the rate in every other municipality. 

Q. Surely you don't change it for other municipalities 
ee A. We have our generating cost and if a less 


amount of horsenower is takenit affects the rate to all the 
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beree a 
municipalities on that system. If a nunbver of municipalities 
take power over one particular line and the sided to one 
municipality peep the other municipalities have to take 
an increased share in the capital cost of that line, 
Q. In some cases large increases have been made in 
municipalities and the statement has been made that they 
had to pay more because they did not take as much ‘ower 
as they contracted to take? A. Yes. 
2 ipa hie Aka hE cannot charge th that against the municipality 
itself and against other municipalities at the same time? 
A. You can but not the same loss but the lowering of 
the load on any system affects every other municipality 
on the system and while each runicipality has to carry 
all of the fixed charges on a particular transmission 
line over wiich it is supplied, where municipalities 
are Pe pets on that line that particular item of the 
increased cost on the decrease in the load on the 
generating plant increases the cost of power to the other 
municipalities. Where lines are jointly used it increases 
the cost because their share is bigger on account of the 
lowered horsepower, 
Q. If a municipality contracts for so much and has to 
pay an increased price I do not understand why you should 
charge up other municipalities with the loss a3 well? 
A. We do not on that particular line put if any Line 
or generating plant is used jointly by several municipalities 
and either municipality on that line takes a decreased 
load it throws the burden on the other municipalities. 
Q. How do you charge up other municipalities with the 


‘loss, supposing one municipality agrees to take i euLie Dae 
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take the Village of Tara where you aggzed to gsunply them 
with a certain quantity but they didn't take that amount 


. and you jumped the price to about %90? A. Yes. 


Q@. And they are paying 590, is not that sufficient to 


— 


satisfy the/loss which you have sustained; why should 


you charge up other municipalities with the Loss? Ai the 


whole loss is not charged up to that particular municipality. 


Q. What proportion do you charge against it and what 


ee ee ee 
\ 


against other municipalities? A. It igsplit in proportion 


eS 


to the horsepower used over the line by Tara and. the, other 


municipalities. 


a a 


Q. How much of the loss do you charge the municipality 


a 


itself, two-thirds or three-quarters? A. It is not spilit 


a Tt 


in that way. All the charges at the end of the year are 


a ee ae 


allocated in proportion to the average horsepower taken 
by each municipality. throughout theyear for each particular 


Mpart,of the apparatus or Line which they use. The generating 


ee a ee 


plant is split up in proportion to the horsepower used by 
all these municipalities; then the lines that are used 
jointly by a number of them are split up in proportion 
to the horsepower used, then there will be other sections 
split in proportion to the horsepower used by the other 
municipalities on that same system; it is all split in 
proportion to the use made and if the horsepower taken drops 
in certain municipalities and they do not make the same 
use of the horsepower, the other municipalities have got 
to pay a bigger share of these charges. 
Q. You cannot say approximately what share Seared. Dy 


the defaulting municipality and what share is paid by all 
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the others? A. No, it may vary all over the lot, depending 
on the variations of the loads of the municipalities and 
the use of the load and the amount of line and stations 
| used jointly by these municipalities. 
Q. 3o you think it undeskrable to publish the rates? 
A. It is impossible. 
Q. No, I do not think ao? A. Under the Act it is, you 
“wa td have to change the Act. 
Q. The Act expressly says it must be biased and it 
is not impossible to publish it, it might get you into ! 
a situation you dontt want to be placed in? A. Aecoraing: 
to the legal opinion which we have that particular section 
of the Act is contradictory. 
Q. I dontt think the Act is contradictory, it says the 
provinional contract shall be published with end form 
‘part of the by-law; in this case the rates were not 
published with the by-law and did not form part of ied 
by-law; no lawyer can persuade me thar ie not Leger? 
A. Iam not a lawyer and I am merely giving you my Opn Om. 
Qe Considering you are not a lawyer would not you consider 
fone Act plain when it says it must be published with and 
form part of the by-law? A. Yes, it is plain but I say 
“+ is unworkable. 
TO COMMISSIONER R,A.ROSS: 
Qe Supposing you put in an estimate and it is exceeded 
and it is put in the contract at a fixed figure; what 
pocket would you take the money out of in order to 
pay for that deficit on that particular contract? 


A. We have no pocket to take it out of. 
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Q. It would have to be distributed over the) others? 
A. I suppose it would, yes. 


TO COMMISSIONER HANEY: 


Q. You would take it out of the pocket of the other 
municipalities? A. Yes, ‘ 
TO THE CHAIRMAN: 
Q. You said if you put it in you would have to put it 
go high there would be no possibility of losing? AG Les. 
Q. Why should not you aythat; why didn't you let these 
people know the worst that could happen to them at the 
start? <A. We did. 
Q. It is much better to do that than to make the rate 
too low and then tell the municipalities"We cannot deliver 
ice merely ee 
power at that rate"? A, It was : supply Bower 
under a partnership agreement as trustees and we supply 
that power under the terms and conditions of the Act, 
Q@. Looking at it from the standpoint of the people and 
of the municipalities, they are the ones who should be 
consulted, they might have a contract with a local plant 
to get their horsepower at such a price and they know 
just what they are getting it at because they make a 
contract with that local company to supply them with it 
for a certain Length of time at a certain price. Then 
you go in and say you can supply power at a less price than 
that and then they decide they will buy out the local 
_—s plant and take power from you and then after they have made 
| the contract you may put your A beni Hever than what 
they were paying to the private company, that they purchaeed, 
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on the understanding that they were going to get power mucn 
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Ehpetes from you. We have had a good many municipalities 
come before us and complain on te neue It puts you 
in a wrong position. When a pen goes to a public meeting 
as Mr. Jeffrey did and tells the people they will get 
power at a certain rate they Sma G that price to be 
adhered to and then when at goes up, as it has in many 
caseg, to two or three times that price, the people 

get dissatisfied. Would not it be advisable for you 

to put yourself in the position so that this cause of 
@issatisfaction could not be so constantly coming up? 

A, .1f possible, yes. 

Q. Every means ghould be adopted so that there weuld not 
be these misunderstandings between you and the municipalities 
You may be perfectly justified in raising the price but 
the affect on the people who make the contract with you 
is not desirable? A. You understand, of course, that 
Praca not happen very often. 

Q. We have a great many complaints of it? Me NOt SC 
very many. 

Gi4 We are just trying to find out in how many cases it 
has happened? A. I am sure 4t has not happened in very 
many . | 

Q. ‘Perhaps the people where it has happened have come 

’ before us; a great many came from the Eugenia System 

and a womed thetriginal estimates and what they are paying 
now, there are others perhaps that are lower than the 
estimates who have not come before us and have not told 
us about that, they are leaving that for you to do and 

we hope you will? A. I have not noticed very many of tke 


municipalities who have got prices lower than the estimates 
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‘called here to give evidence before you. 

Q@. If you cam find them and give us a hawee would he 
sufficient but that has not been furnished to us. If 

you can furnish a list of the municipalities where your 
original estimates are higher than what you are geliing 
power for now there is nothing we would like to have 
better than that and if you can make out such a List 

for us we would be very much obliged to you? A. Tere 

is nothing we would like better than that. 

Q. Then we are both at one mind on that matter and we 
will be both satisfied if you will let us have that list? 
A.We will let you have it within a couple of days. 

TO COMMISSIONER J.A.ROSS: 

Q. Does not the whole thing arise out of a misconception 
of your estimates in the minds of the municipalities? 
Under the Act you are supposed to supply power at cost 
and get out an estimate. The definition of that word 
Wegtimate" to my mind is not at all what it is taken for. 
If I made a sale to a customer my price would be fixed 
put in your case it is more or iess of an intangibie 
price in your mind, while in the mind of the municipalities 
with whom you are negotiating it is a pretty tangible 
factor and the municipality looks upon it as the cost 

of the power to them and yet under the Act you have power 
to raise that estimate or lower it and eae eee cd 
may be, it must be power at Bet sical Bo Nee. trae Lee 
Q. As Mr.Ross has said you have only oye pocket to 

take it out of and that is all of the municipalities 


combined? A. YeCS. 
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Cae DOL, 1t a weakness in the law and a misconcenvtion 
on the part of the undietipald then of what the word 
"estimate" means? It is not an actual quotation of 
the price they are going to have to pay, it is simply 
a working figure and there may be an up or a down st 0, aa a 
is not that the situation? A. Yes, exactly, 
MMISSIONTR R.A.ROSS: You have a slogn 

moe. you call "Power At Cost". It is an attempt which 
you are making to provide an equitable supply of power 
at a Bea a price to everybody on an equitable basis. 
That is contemplated in the Act and it is the only ray 
you can work it out. The municipalities under that 
arrangement are partners and they have got to act together 
and you are appointed their agent to do the best you can 
for them,in the same way that a manager would supply 
to his principals an estimate Wee ye cost of certain work, 
a buélding or a certain piece of machinery or anything elsé. 
Now that is his opinion and it may be fulfilled or not 
but the partners, whoever they are, have got to share the 
responsibility between themselves an¢ Pi ia Owr Out LG 
seems to me, to divide the cost equitably. That is all 
the standing you have got. You have no real contract, 
as a eee of fact, with the community. It is nota 
contract that provides for a fixed price; it is a contract 
that says "We are managers and we estimate that under 
certain conditions your cost will be so much next year", 
You know and they should know that whatever the cost is 
they have got to pay it. 

THR CHAIRMAN: Mr.Casselman told us the other 


day that in his district someone gave him an estimate of 
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what it would cost him for power and he went to a aa 
deal of expense to instal appliances and fixtures in 
his house and in his barn, then after his fixtures and 
appliances had been put in the price was very substantially 
increased.v Mr,Casselman said that if he had known before 
hand what the price would have been he would not have gone 
to the expense of installing the fixtures and appliances, 
I quite agree with what Mr.R.A.Ross says that you have to 
sell power at cee but the Hydro people are experts 
and you are continually putting in these plants and 
dines and if anyone should know what the power wouic 
cost you should know and although unexpected events may 
arise and contingencies which you did not anticipate, 
yet you should be able to tell pretty closely when you 
zo to a muiteipali te 5 and get them to change their whole 
system on the strength of your estimates, you Should be 
able to tell them fairly closely what the. cost would be. 
The Statute does not say you shall tell them what the 
cost would be, but it says you must furnish them with . 
@ statement of the maximum price. You have got to take 
into account what may happen and then you can sa} te then 
"We can assure you the maximum price won't be exceeded" 
and then they would not be disappointed and you would find 
that your relations woyld be much more satisfactory if 
you gave that maximum price at first and told the 
Be i tice what the outside price would be. 

Im.R.T.JEFFREY: If we were compelled to give 
as you say the maximum price - | 

THE CHAIRUAN: The Statute says so "The Commission 


ghall furnish the Corporation a statement of the maximun 
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price at which it will te supplied". 
MR.R.T. JEFFREY: If we had to furnish the maximum 
price and stick right with that particular section of 
the Act, the He would never go ahead because in 
many cases we would have to put the price so high that 
they would never take it, We have to give them a price. 
COMMISSIONER R.A.ROSS: Take the present casé6, 
300 hop. at. $27.77. 1f you put the maximum price, if 
they drop to ten horsepower your price would be somewhere 
‘es the neighborhood of $800? A. In connection with 
the Beet an price at Dunnville, they started out with a 
small load and their maximum price might have meen $100, 
it would be about that; if we went to Dunnville and 
quoted them a price of $100 per h.p. and put it in the 
contract, do you suppose Dunnville would sign the contract? 
THE CHAIRMAN: They should know Eneutac te se vee 
_ have to sign a contract and bind myself to pay, I wanit 
to know the worst at the start, | 
MR. R.T, JEFFREY: We explain all the conditions 
to the Town when the rates are quoted. 
THE CHAIRMAN: We know what remains in their minds 
18 $2761 1 ti A. Under certain conditions. 
“TO COMMISSIONER HANEY: 
Q. The conditions were fixedon the amount of power they: 
would take? A. Yes, and the cost of the line. 
TO COMMISSIONER HARRIS: 
ome gay eae have knownthe cost of the lines before you 
made any estimate? A. we did, we estimated what we could 


supply the line for and I can explain to you the details of 
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the change and why they are now being charged ®A1,24 per hep, 
THE CHAIRMAN: Do you know what you are Psi now? 
MR MARSHALL: &50 per hp. per year. 
WR.R.T. JEFFREY: The actual cost is $41.30. 
¢ HE CHAIRMAN: It is nearly double the quotation. 
IR.R,T. JEFFREY: There are explanations in. 
connection with that figure, 
Ti? CHAIRMAN: Is there anything more that you 
want to say, Mr.Jeffrey? 
IR.I.J.JEFFREY: No, I think not, in arriving at 
the amount of 300 h.p, which we CUE pega ea be put 
in the Denirack that was an estimate. When a municipal 
engineer goes out he uses his very pest judgment as to 
the amount of horsepower a municipality can take. 
Q. Does not the Commission pass on it? A. Yes, we give 
our very Paetuaidencns ag to what the normal conditions 


will be in the course of the next two or three years 


not arrive at the immediate amount, 
| Q. Can you show how you made up this estimate of $27.77? 
A. Yes, we have that all here. 

WR.R.T,. JEFFREY: There is a detailed statement 
Bouin how the present price is arrived at. ‘We can 
give you details of that. 
Q. Why don't you showk that to Mr.Marshall? 

MR.R.T,JorFREY: Has vr, Marshall ever read the 
annual report of the Commission? 

UR. MARSHALL: What does that show? 

MR, JEFFREY: Read it and you will get all the 


details. If you look at page 98 for 1921 you will find 
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it gives you the interim rate during 1920 and 1921; 
share ef capital cost of systom on which interest and 
fixed charges are payable; average horse power supplied 
in year after correotion for power factor; cost of power 
to Commission; operating, maintenance and Administrative 
expenses; interest; renewals; contingencies and sinking 
fund. 

WR, MARSHALL: hat do we know about that, we 
want some details of how the charges are arrived ate 

WR.R.T.JBFFREY: We oan give you all the details, 
You must understand that if we put all our details into 
the annual report it would be an exceedingly large report. 

THE CHAIRMAI!: If a municipality writes you 
for details you can furnish them. 

MR R,T. JEFFREY: I would like to ask Mr.Marshall 
if at any time he has ever come into our office and not 
ae treated courteously and given all the information 
he asked for? 

i MR MARSHALL: You have treated us courtesusly 
in every way. , 

MR, JEFYREY: Didn't we always give you what 
yeu asked fer? 

MR, MARSHALL: It was in a Lump sum and we 
thought the cost ef the line from Welland to Dunnville 
was exorbitant, that is,the amount given in the Clarkson 
Report fer 1916. ~*~ 


oUt 
MLR Tee) eh ean put in a copy of the 
estimate, 


THE CHAIRMAN: Have yeu anything showing in what 
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items tho inerease tack plase? A. Yes, I have explanations 
of that, | | | 
TO COMMISSIONER HARRIS: 
Q, In making up the estimated price of $27.77 you must 
have then had an astimate of the cost of the line? 
A. Yes, we had, 
Q. How does Pra ttqor'e out with the actual cost? 
A. iL was just going to go into these details and show 
how the difference was made up. 
Oe our mee had estimate was $33,000, what was the 
actual cost? A. the original total estimated cost 
ef the line from Welland to Dunnville was $33,048. 
q. Was that all chargeable to Dunnville? A. ‘Yes, all 
of that, in addition te that there was a switch constructed 
at Welland, $500, chargeable to Dunnville, meter at 
Dunnville $800, making a total in that capital charge 
against Dunnville of $34,348, thet is in the line itself: 
the line itself was $33,048; now, the actual cost of 
that line was $65,3+0.21. 

COMMISSIONNR HARRIS; That was net very close 
to your estimato? A, No, andl want to explain what 
caused the difference and made the ine cost 865,340.21. 
That was split up into three Sareea items: Material, 
Labor and Board, and Interest and General Expenses, 
wengineering,etc. Material was $35,576.92; Labor and 
Board $23,073.71; Interest,Generz1 Expenses and Engineering 
36,689.58. These figures made up the difference to a 
cent or two. The original Line was estimated on the 
pasis oe a pin type line to carry 46,000 volts. That 
| was on the basis of 1915 conditions. We made this estimate 


in April 27th,1916, on the basis of the actual cost of 
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a labor and material in 1915. That was on the best 
information we had at that time. That was on the cost 

of the construction a year previous to the date the 
estimate was made and the line was Lele a pin type line. 
Q- What does that mean? A. That is a pin standing up 
above the cross-arm and not hanging down, The other type 
ig a suspension type and the actual type of the line 

was the suspension type, it is still a wire line. 

Q. What about the! supports? A. A wood pole line, 
Wesvern Cedar poles with suspension insulators and a 
steel wire line which is good for about 2,000 h.p. 

We built it of steel as we figured at that voltage 

steel wire would take all the lead they would have for 
seme little time and it was cheaper at that time than 
copper or aluminium, ‘ 

TO GOMMISSIONER HANEY: 

| Q. What is the length of the line? A. 21.6 miles, 
eter the estimate was made the war came on and the loads 
pegan to grow on cur Niagara System so fast that we had 
to buy the Cntario Power Company. Then in 1915 we had 
made a contract with the Ganadian Niagara Power Company 
and later, before the line was constructed, we mace a 
Benivat to buy power from the Toronto Niagera Power 
Company, about 30,000 hep. We were running these generating 
plants, that is the patents Power Company and the Canadian 
Niagara Power Company and the Toronto Power Company in 
sections; that is, we did not take them all in as one big 
Pe cneeine plant. We considered at>that time that it was 


too much capacity to tic in ag one unit on account of troubl* 
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on the line. We would have had 250,000 hep. feeding into 


a short circuit which was liable to burst any oil switch 
which we had at that timo. | 

Q. You knew of this when you made your ee cteay estimate ? 
A. We did not, the loads were growing very fast on account 
of war power and that necessitated tying in all of these 
‘lines to operate aS one unit, putting a very large generating 
capacity back of the lines at Niagara Falls, The engineers 


decided before this line was puilt that it would be unsafe 


O_O 


to tie in a pin type line at that voltage on to the other 
lines running out cf Niagara Falls;so close to the 

F generating plant. The loads in Welland were not big 
prior tc the fall of 1916 but they more than doubled 
between these two periods. 

i Q, I am speaking of the fall.of 1916, the big loads were 
all on then? A. Not ail of them, there was quite an increase, 
It wee not so much a matter of loads increasing on the 
Welland line as the loads on the whole system ted pen aie 
and making it necessary that no interruption should be 

made to that power en account of it being war power and 
owing to the fayger of a short circuit so close to the 
generating plant we had to use a higher foctor of safety 

on that line. For that reason it was decited to change 

over from a pin type line to a suspension insulator 

line as the engineers thought that wovld give a higher 
factor of safety and would lessen the liability to short 
‘circuit and the danger of serious damage to the plant. | 
We figured at that time that the change in the line 

from the pin type to the suspension type would cost 


‘approximately $17,000 and that of course would increase 
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the cost of. the power to Dunnville, and I suppose we 
should have gone to Dunnville and resubmitted the matter 
and told them that we had to change the type of line and 
that would increase the cost of power to them, | 
Q@. Would not .it have been better to have done that? 
A, Perhaps it would and perhaps it would not. 
TO COMMISSIONER HARRIS: 
Q. Did you ever do that with any municipality? A. Yes, 
I can quote one instance, Alvinston; we went back and 
told them that the change in the conditions would increase 
the cost and asked them if they wanted us to go ahead and 
re-submit figures and we gave them higher figures, 
@. What did they cdo? A. They went ahead, the cost was 
raised about $10 a h.p. but they went ahdad and accepted 


the changed csnditions, 


_Q. Would not that have been the proper thing to have done 


with Dunnville? A. I suppose it would; I want to expRain 
the $17,000 added to the cost of the line and the increase 
po yne cost of power, 

Q@. You added $32,000? A. We figured out estimates, of 

the loads available in Dunnville was very conservative 


and we expected to get 300 h.p. and we would have got 


more than 300 h.v. if we had had more boosters in Dunnville. 


I ¢an say that with Mr Marshall here, 

Q. What do you mean by "Boosters"? A. More people 
boosting the system een. of knocking it. 

Q. You have had an increase there? A, I am not saying 
we had not an increase but I am saying that we aid net 


have very many boosters and it is the lack of boosters; 
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F _ in three years the increase in the numbev of consumers in 
Dunnville is only about. 49, which is rather remarkable. 
We figured on an increase in the load. 

“to COMMISSIONER HANEY: 

Q. The increase in the load is not proprotionate to 
the increase in the price? A. Nc, and we figured. the 
increase in loads would have stood the increase in the 
cost of the line. 

Qe When you fiawnm not boosters in the town how did you 
figure you would have ae increase in the loads? 

A. We did not know at that time eel nad not boosters, 
Q. You found that out afterwards? <A, Yes. 

TO COMMISSIONER HARRIS: 
ai wet necessary’, to make a success of Hydro, to have 
boosters? A. Yes; sometimes it will carry on in spite 
of knockers and in spite of the lack of boosters. 

Q. Most people like to boost if they have something 

to boost for? A. I might say that the little villege of 
Port Dover had added 251 custumers in one year and Dunnville 
has only aN in three years, I merely point to thess 
figures to show you the loads have not increased me 
Dunnville and they have good power loads in Dunnville 
Bey Aa veinoseyet eote butrwhyace) 

Q. The horsepower has reached 400? A. It should have 
been there two years ago. 

Q. And the price has doubled? A. I want to explain 

| why that has increased, As you know the war was cn and 

I will explain why we swung from one line to another. 

Q, The war had been on more than two years when they voted 


for Hydro? A. Yes,but prices did not go up at the start 
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of the war, 
Q. But powerfid? A. No, not in Dunnville. 
Q, Your estimates were made according to that statement, 
jn 1915? A. 1916 on 1915 conditions. 
Q. Why did you make an estimate in 1916 on 1915 conditions, 
why didn't you make them on pre-war conditions?’ A, Wwe 
tet ed to make them on as near accurate conditions as 
we could, 
Q. You know pretty well every month how things are going? 
A, Gonditions had not changed on April S7 th VOLS ar om 
what they were in December 1915, there had not been 
anything to change them at that time and that is the 
reason we changed from a pin line to a suspension insulator 
line and I want to show you what the détails of that 
increase .were. 
TO THE CHAIRMAN: 
Q. Your total increase was about $32,000? A. Yes, the 
cost of material was $16,760.91. Change due to the change 
in the power line is, material $14,055.21, and change due 
to changed conditions is $2,705.70. The difference in 
the labor and board between actual cost of the line as 
puilt and the estimate of April 27th,1916, is 814,869.62, 
which may be split into three parts: one is the increase 
in the rate of pay to the men working, the other is the 
increase in the Bmount of labor necessary on that particular 
type of line over a pin type line and the other is lack 
in the efficiency or decrease in the efficiency of the 
men themselves. The increase in labor and board due to 
the change in the type of line was $6,665.54. The 


increase due to efficiency is $8,604.09. 
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Q. Were not most of the men just as efficient. We are 
' told the decrease in wr ee was in the cost of the 
cheap labor and in the more efficient labor it aad) not 
make much difference? A, This was comparatively cheap 
MeoOr sl am wreng in one figure, I said the change due 
to the type of line was $6,665.50, I should have said 
$3,320.00 and the increase that we estimated was cue 
to the lack of efficiency of the men was $3,345.00. 
Q. How do etl ee that $3,345 up, what do you take off 
for lack of efficiency? A. It would run with thess 
class of men, I think, 20%, as I recollect it. The drop 
of efficiency in line men was not as gzvat as in ordinary 
labor. 
Oy that would make your wages about $15,000? A. Yes. 
0 COMMISSIONTR R.A.ROSS: 
Q. In what year was this line built? A. The winter sf 
1917-18 and we had considerable eeuwite in getting labor. 
Not only had we to change the type of line but we had 
to change our switching arrangements in Welland to 
make the operation more safe for the generating plant. 
MR, MARSHALL: That is on account of tying in. 
UR. JEFPRUY: Yes, I was going to explain some 
of the itens that enter into the increased cost to 
Dunnville. The increase due to the increased cost of 
labor and material was approximately $4 per h.p, THe 


i 


increase in cost of power at Niagara Falls and above the — 
es va : 
s eost at the time the estimate was made in April 27th,1916, 
is $3.25 per hep. The difference in rate per h.p. on 


account of running the line from the Junction into 


out . 
‘Welland Station and/put is $1.50 per hap. We had to run 
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the line in from the point where we had figured on 
tapping the big lines tio Welland to an oil switch and 
out again, ‘We ran into the station and put an oll 
switch to control that line instead of tapping on the 
line on @ pole without the oil switch. 

OQ THE CHAIRMAN: 

Q. Why was this change required? A. On account of 

the conditions en the system making it unsafe to tap 

on the line, 

Q. What is an oil] switch? A, It isa braker or 

device that you may open to cut off a load safely at 

any time without interrupting the service. It ecntacts 
ina big tank of oil that you can close or open at any 
time with the load on and the arc that is caused when 
you open these contacts is taken by the oll. 

Q. Why didn't you provide for that rea original 
estimate? A. Because we were trying to build a 
reasonably cheap line and did not think it necessary 
with the load Dunnville would have and the Welland Station 
was not there at the time it was built in this ifterim 
period, We did not have a station in which we could put 
an oil switch and we were supplying power to Welland at 
12,000 volts over the Ontario Power lines and later we 
changed over and supplied that over this 46,000 volt line 
and built a new station at Welland, 

TO COMMISSIONER HARRIS: 

Q. I suppose Dunnville had to pay the biggest yart of 
the cost of that? A. They paid only the cost of the 


oil switch and running the lines into that station, 
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I might say too that this suspension line of this voltage 
was the first line of that voléage that had been constructed 
in this country and the engineering was new and there was 
more or less experimental work which we had to carry on 
in connection with that and that increased the cost of 
the line somewhat... That matter. rot taken up with the 
Commission and after considerable discussion and consideration 
they decided it was unfair to charge all of that increased 
cost to Dunnville, that the benefit of that engineering 
and experience we had obtained on that new type of line 
would be spread over the whole system and $10,000 of the 
_@apital a5at of the Dunnville line was charged to 
contingencies on the whole Niagara System and that will 
make a rebate on the amount owing by Dunnville of 
approximately $2,600 in round figures at the end of 1921 
and there will be from then on a considerable reduction. 
TO THE CHAIRVWAN: 
Q. Will they be entitled to credit of that $2,600 on 
their powervjbi tis? A.) Yes, and there is another Noiae 
which will help Dunnville. 
Q. Is there anything you would like to say on the increased 
cost, Mr.Marshall? 
! IR, MARGHALL; I have no doubt it is all right 

but the municipality would like to see the invoices and 
details of the cost of the line. 

WR, IOFPREY: I have the cetails here, 

ER. MARSALL: The actual invoices and the labor 
sheets. . 

YR. JEFFREY: If we have to give details of 


every line of course it would be quite expensive but we 
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. can get it if we have to, it will cost cohsiderable 
to dig them up but if Dunnville wants them we will be 
pleased to give them to them. 
THE CHAIRMAN: I think it would be better to 
set them at rest? A. If the Dunnville Commission will 
ask us for these figures and if they will agree to pay 
the auditors for taking them out we will give it to them, 
Q. What would it cost, can they be got out in @ day? 
MR.PIERDON: I think they can be got out in a day. 
oi WR,JEFFREY: These vouchers are available at 
any time to any municipality and they can see them in 
our office, 
THE CHAIRMAN: Mr,.Pierdon says they can be 
dug up ina day; are you one of the Commissioners ,Mr.Marshally 
MR. MARSHALL: Yes, and I would like to see the 
details and I would like the municipality to see them 
For instance, we went over that line and we may be a 
little out but we got the prices of labor and matécial 
in 1917 and the Commission went over that ie fron 
Welland to Dunnville and we have details of every thing 
in it and what it would cost at that time, . 
Wor.s there very much difference in your figures and therrs? 
A. Yes, it is a little higher than Mr.Jeffreyis $33,000. 
MR. JEFFREY: If the Dunnville Commission will 
send us a letter or a resolution asking for these details 
we will give them to them. 
PER CHATENAN:) Tatmat aatisfactory® 
MR. MARSHALL: Yes. 
YR, JEFFREY: Mr.Pierdon cannot get all these 


vouchers in one day. 
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MR.PIERDON: No, to get all the vouchers it 
would take two or three days. 

THE CHAIRMAN: If the town is dissatisfied 
I think it is always better to give them full light and 
I have no doubt Mr. Pierdon will do that. 

MR. PIERDON : Yes, I will be very glad to give 
them anything they want. 

THE CHAIRMAN: If you will pass a resolution 
of your Commission asking for these details they will 
give them to you. 

HR MARSHALL: We will have to get permission 
from the Council to do that, I suppose somobédy has to 
pay for it. 

MR. ALLAN: I think the Town of Dunnville would 
have confidence in Mr .Marshell and it would save taking 
a lot of invoices out if he would go down with Mr.,Pierdon | 
some day and look at them. 

MR, MARSHALL: I would be glad to ao SOs 
suppose they have the details separate by themselves 
ao that we can see them at a moment's notice, 

WR, PIERDON: No, it is quite a job to get out 
the invoices wecause we would have to Look over all the 
youchers put I would be very glad to have Mr ,Marshall 
come in and look them over and we will be giad to show 
him how we make up the cost of power ea¢th year by annual 
adjustment and we will be glad to help him in every way. 
We have the figures and we would be very glad to show 


them to you. 


THE CHAIRMAN: I do not think it is necessary 
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to go into that question any more. If Mr.Marshall will 
go to the office he will be able to see what he wants, 
IR, JEFFREY: I want to make sure that we have 
answered all the questions you have asked. 

MR.MARSHALL: We have written to you three 
times about that detailed statement. The first tine 
we went down in 1920 when they raised the power to $35 
and we have letters from the Commission; here is the 
first one. 


THR CHAIRMAN: What is the date of that letter? 


A. Suly 28th,1902. We got notice that the power wouldbe 


raised to $35 in June and that it would be retroactive 
to the first of the year and continued afterwards. 

Now, "Attention Mr.Wm.Marshall - When you were in this 
office several weeks ago discussing the cost of power to 
Dunnville, our Mr.Jeffery promised that a letter would 
-pe written giving full explanation of the details 
entering into the cost of power to Dunnville. In this 
2) ce ama we are having some investigations made and 
up to date have not been in a position to forward 

this letter to you, We hope, however, to have a 

full explanation sent you.” 

Q. Did you get that? A. No, 

YR.R.T, JEPFERY: Mr.Marshall came into the 

office and that matter was explained in detail, it is 

a matter that you cera’ explain as fully in a letter 
as you can sitting down and talking it over. He was 


given all the information, not only on that occasion 


but on several occasions. 
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Q. What occasion are you speaking of? A. Our report in 


ea VO ee ee 


June ,1920, ur,J.J.Beffery's report showed that he discussed 
the matter with Mr .Marahall geveral times. They wrote on 

the 28th and they were told this statement was being 
prepared and would be furnished and it was furnished 
verbally to Mr.Marshall as being the most Dey ee ey 
way to make this explanation. 
Q. When did this interview at which it was furnished 
take place? 

MR. MARSHALL: I do not remember. 

MR. JEFFERY: I had several interviews with 
Mr,.Marshall and everything was explained and also 
Mr,McCallum and Mr.Gaby and 1 understand Mr.J.J. Jeffery 
and I am advised by other members of the Commission that 
on no octasion has Mr.Marshall gone pack and explained 
these matters to the other members of the Commission, 
that is what I am told. 

THE CHAIRMAN: That is a hard drive at you, 
Mr,.Marshall, 

WR. JEFFERY: I will ask if yuuyiir. Fry and 
the other Commissioner did not make that statement in 


our office on Mondgy? 


MR. MARSHALL: Mr. Fry says he has written you 
a letter asking for these things which he wanted to 
put in his paper for publication and he says you never 


answered hin. 


MR. JEFFERY: That letter was answered and I 


a ee ee ee ee eee Ve Fe 


have it here and I will read it. 
MR. MARSHALL: He never got mi ry 
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WR, JEFFERY: Mr.Fry got this letter. This is 
the letter Mr.Marshall says he never ove (he 28 addressed 
to the Dunnville Public Uhitities Commission, attention 
of Mr.W.A.Fry,Commissioner and dated May 11th,192e. 
---Letter read. 

THE CHAIRMAN: Of course that is on very general 
terms, there are no particulars in that? A. They have the 
annual repert. We have seen then and give it to them 
verbally and have done everything that we possibly could 
do and that human beings could do to give the information 
to Dunnville and we thought we were giving it to the 
proper medium when we handed it to Mr.Marshall but we 
are told he did not hand it on. | 

WR, MARSHALL: There is some mistake in that. 
UR, ALLAN: Mr. Fry made that statement eeu 
other afternoon, he is not here today. ; 


THE CHAIRMAN: made the statement that Mr. Marshall 


éid not furnish the information? 
MR.ALLAN: We, in Dunnville, had practically 


ho information, that is the average citizen had nov, as * 


to how the cost of power was arrived at, I might just 


say it seems to me that a great deal of the difficulty 


in Dunnville hag been a misunderstanding between the 


local Commission and the Commission 4n Toronto, the power 


rate having been placed at an interim rate of $500 per hep. 
which seemed to us this year very high. I may say I 


nave only been a member of the CommissionSince the ist of 


January and it seemed to us it was due largely to the 


13th power bills not having been paid and it seemed to 


me that the Commission were taking a nice way to extract 
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that money from us without entering into any lawsuit 


or anything of that kind. As a matter of fact, their 


annual report last year showed that a price of $40 per h.pe 


was practically sufficient to cover the cost of power 
delivered to Dunnville. When this adjustment was made 
on the line it seems to me that in 1921 we would have 
had a surplus, we would have had a credit at the end 
of the year inatead of a 13th power pill, but ag tl 
stated at the beginning of the system the power cost 
us $110 per hp. and we paid #07 ,.77 for it and the 
result is that the Commission boosted the price to $50 
per h.p. in order to get that back. I do not believe 
the real cost of power in Dunnville is as high as we 
imagine it is. I think if we had got this thing 
straightened out with the Commission long ago we would 
evened 50 power. The result here is that every 
person hears of S50 power and they won't install service, 


in fact, you find very few people in Dunnville that 


have a good word to say for Hydro on that account. 


TO COMMISSIONER HARRIS: 
Q. Have you got natural gas at Dunnville? A. Yes. 
Q. That competes with eel? A. There would be 
a great many more domestic users if it was now (for 
matural gas. 

THE CHAIRMAN: When dia you receive this 
detailed statement? — 

MR. MARSHALL: I never got it if it was mailed 
to me. 

WR, JEFFERY: That was given to Mr. Marshall 


verbally with explanations on four cr five distinct 
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- occasions, on one Aad by myself ba Mr. Gaby talked 


to pes Marshall and our auditor, ur. McCallum talked to mee 
i ert ary has talked to him and I believe Mr.Rothwell 
has talked to him. 

THE CHAIRMAN: This information was not written 
but just a conversation? A. Verbally. 
Q. If he talks to five of you men on electric power 
ine might not come away with a very clear idea? <A. We 
thought Mr.Marshall was capable of absorbing sufficient 
of the information to make it clear to him so that he 
could pass it on to the other members of the Commission. 
Q. Would not it have been better to have written a 
detailed statement of it because if 1 were Chairman of 
the Board and had a talk with four or five engineers 
about the price of power I would very much doubt my 
ability to give a clear statement of it to my Board 
on my return if I had not got some memo on it? A. We have 
Mr.Fry!s statement and he is a member of the Hydro Comm’ sion 
there, | 

MR.MARSHALL: One contention in Dunnville was 
the cost of the pole line from Welland to Dunnville and 
that is what I asked particulars about, the information 
wo got as to the cost of the line from Niagara Falls 
: through Welland is vague as far as we are concerned, 
What do we know about it. They say they charge 30 much 
for generating station and so many cents for horsepower: 
from the generating station and 30 many cents from that 
to Welland and so much from that to Sauer i think 


vr Jeffery said $21 and we want to know why it is $21 from 


hy ao M 
taefagone a! 


‘ 


OT a 
Welland to Dunnville, that is the whole thing we want 
to know, we want a detailed statement of the cost of 
Pie LNG. 
Q. Was that taken up in this conversation? 

MR.MARSHALL:; I ask Mr.McCallum but I do not 
remember asking ur. Jeffery. I think probably the 
first time we met was in 1920, We never got what we 
asked for. He said, "What do you want to know for" and 
I said, kind of half joking and kind of half hot too, 
‘we are thinking ef buying and switching it over to 
Smithsville whére we can get power for $13 instead of 
paying &35n and I said, "You know the public wants to 
know why we are paying $35 in Dunnville and get it at 
cost when Smithsville are getting it for $13 and they 
are making money out of it." At that same time the 
Hamilton Street Railway were getting power for $11 from 
the Dominion Transmission Company. I gaid to Mr. Jeffery, 
"TI will tell you what you do, you give us a detailed 
statement of how you arriva at the price and the cost 
of the line from Welland to Dunnville." he may have. 
minunderstood me, I ask him for a detailed statement 
of the cost so that the people of Dunnville would understand 
it and I asked Mr.McCallum and others what that line 
cost and the answer I got the last time was, "What do 
you want to know for" and I said, "We are going over 
to Amithsville where we can get it for #13" not seriously. 
Q, You wanted to impress them? A. Yes, he said, 
"You wad not buy it" and I said, "Why, do you own it 
or Beck?" I said, "The people own it" I was madg and that 


was the conversation and finally it came from somebody, 
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I got it, that it cost $67,000. It is marked by lir, Swartz 
on the top of the bill and that is all the information | 
we.got as to the cost of Beth Ae from Welland to 
Dunnville. | 
. THE CHAIRMAN: I do not see what difficulties 

there are in the way of giving detailed information, 

MR, JEFFERY: Mr.Marshall has a statement of 
the details that he has asked for to my knowledge 
ne asked for an explanation of why the cost was increased 
and we thought we had given that; there is no reason at 
all why these details could not be given. You gaid 
Mr. McCallum gave you an answer, 

MR. MARSHALL: Mr.McCallum in the Hydro office 
at Dunnville. 

UR. JEFFERY: I have never yet heard Mr,McCallum 
accused of any act of discourtcousy. 

MR .WERSHRUL: He was not discourteous, I was 
discourteous that is all, I admit that I was cmuusty. 
I had been asking for this information so often it 

got on my nerves, 

; THR CHAIRMAN: Now that you are going to get 
the information we need not take up the matter any farther. 

MR,JEFFERY: He says here "We cannot obtain 
the details of the cost of power to Dunnville" I want 
to say that I took it up with the members of the Dunnville 
Commission and they appeared to be satisfied, We are 
willing to take it up now and we can give each particular 


item for each section of the line and each station that 


makes up the cost of $41.24. 
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THE CHAIRMAN: I think you should give Mr. Marshall 
full detaiis so that he will have no feeling that anything 


is being kept back. 


COMMISSIONER J.A.ROSS: You feel that it could 


be explained. 

MR, JEFFERY: Absolutely. 

COMMISSIONER J.A.ROSS: Some of these things 
are rather technical and without disparaging the Dunnville 
Commission they are not engineers and have nat had the 
same experience that you have had and it may be difficult 
for them to get a real grasp of what you mean in making 
up the cost. 

RY WBYFERY: I understand that. 

COMMISSIONER J.A.ROSS: There are not many 
people who would understand these engineering questions. 

THE CHAIRMAN: You must except Dunnville, 
they have some experts there. 

VR, JEFFERY: We can give them all the details 
we have it divided into sections, the Niagara Station 
line to Niagara Falls, the junction to Welland and 
the Dunnville Line and the Dunnville meters, and 1 
have it divided up into interest, maintenance and 
operation, 80 many cents per horsepower per year. 

COMMISSIONER HANEY: That would be a standard 
letter in replying to any municipality, 

Mm, JEFFERY: We never give these details uniess 
they are asked for. If we had to take up all that detail 


fe,Pierdon would have to get a new office,ba could not 


handle the work with the present staff. 
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COMMISSIONER HARRIS: The information Mr,Jeffery 


eee been giving is exactly what you want ? 

WR, JEFFERY: Do they want us to dig up all 
the vouchers? 

MR.MARSHALL: Our figures as to the cost of the y 
line and yours are different. I am not complaining 
about it myself but the public are complaining. 

MR, JEFFERY: We can send to the Dunnville 
Commission all the particulars if they pass a resolution 
put it is going to cost some money, 

MR .PIERDON: We will have to cover thousands 
of mouohers from Niagara Falls right through. 


THE CHAIRMAN: I should think you would have 


: 
: eS ee 7 — ee eee eee ae 


the vouchers for this particithar line by Ttaeus, 
MR.PIERDON: Yes, but there may be many other 

vouchers attached to them, there may be hundreds of 

them, In each payment we will have to take out all the 


7 ~ 


vouchers that relate to the Dunnville line and make 


a copy of them. 
THE CHAIRMAN: It would not cost more than 


$12 or $15? 
MR, PIERDON: We have a Lot of these little odd 


jobs now and we are very busy down there trying to 


clean UP. 


THR CHAIRMAN: If you had given the information 
before we would not have our time taken up with this 
matter. 

MR,PIERDON: We will be very glad to give 


Mr.Marshall all the attention he wants if he will come down. 
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th MR, JEFFERY: We. hath given ue much to Mr,Marshall 
verbally but it does not seem to have gotten him renee 
Are we to write to the Dunnville Commission and give 
them all these vouchers or is Mr.Marshall to come to 
the office and look at them and be satisfied? 
THE CHAIRMAN: That is a matter to be settled 
between yourselves. 
MR.ALLAN: As far as our’ Commission is concerned 
we have not very much money to throw away. Personally 
I think the Commission's books are audited and I have 
not the slightest doubt they can show every voucher but 
af think for Mr.Marshall's own personal viewpoint, he 
ig the man, as far as I am concerned, to look at these 
vouchers and if he goes through the books and the vouchers 
and that ae of thing he should be satisfied, and id 
think if he would go down and look over the vouchers 
himself that would be sufficient. 
COMMISSIONER R.A.ROSS: The Hydro has made 
a wide-open proposition to give you all the informition 
you want and if he does not get that information he 
can come back and complain. Will that help you? 
WR, CAMELFORD: In further answer to Mr, wleffery 
with regard to Mr.Fry, he made the statement, as I 
understand it, that Mr.Marshall prought back the 
information, I do not think it is necessary to be experts 
to take back a report of how the cost of power is arrived 
at in Dunnville. I do not think it would require an 
expert to do that, I think any average man could do Rep 
In fact, I think the information could be read out of 


: - 
the blue book and I think tnx future I will be able to read 


S 


iy @ Nae ‘ 
ity3 shrnet rewipn nas ek t 


ni ; ns 


a a Ts 0 gv ‘¢ Po Se ewer fo re) 
« : . ead Ne y 


¥ ( ~ Fm 


a ats 
Oe) 
fs “ 
» so 
i te f Petras er }. % oy oh i thn ‘ wind ‘ 4 ah 4 sO . $ 
‘ yo ae a ‘ ‘ ( ped a Ace, ES Rese se bbe 
: . 
fi ‘ . ‘ “ys i 
ae Raled ea 
é i i " x 
} ¢ 
bee 4 ” ¥ 
i mee h ‘ H * oo Bw 
y 
. its 
a Grae 
y ‘ —— 9 ‘ m ’ ‘ ee 
l 1 eae ay AT eg i Mes ee ee ‘bev 
i le ew . ¥ 4 . i™ , ‘ ty EN 
' . 
/ \ oak) ig th a 


” wf. 
mn wl pb be { . ohadn w 
: “ ” 4 
et é ‘ ¥ fs 
t . ,, : r A te ag Oh hdd dies ta I J 
ghar Bat ethyl. adit r THMATERTMMOO 
v a * am hy hey A av hea Ch . 
1 
f . es 
i ‘ “4 s j 
fy Tae 
re ae 6 > re ‘ 
' . ’ a F > + Pein wy y " “ wm bey wie f 
‘ 4. ‘ Wet yer te { ~ Boma hy e 9 
Lie ae WAT ih Qu dd kok cde naa a ak MY Ma n la de SL9 A re yt atin rs ; 
‘ * 4 : . 
55 A . 
‘ } : 
} 4 
ea as eat . \ a , fv F shy ~ ? 
i fava eed sat an whe aha oe 
hi DA ae Wes he yd Sibu ore eee Uw N ane | AR] 
? ROLe see ew 
i 
‘ : 
‘ P 4 
fh ; Ute oe aed sot bh Fn RI a pe 
wy ¥. a ee » ‘ Ww a ae! eA , whe 
* 
; : es “ 
: is F 
‘ ‘ a 
a i re Me weer ; ' oe 
| WIG Vs Mm Od Tovena radii ats aera Tht : 
\ set iiiha e LTI n  lh s Bl pS 7a > eae To a 5 des gy Gah GORE A's 
‘ ri ‘ e ° f 


. 
he ‘ : 
hae parts " ‘i *e cy a bh +e) my oak ts ces *% Se ah 


& © fe A we 


ee ee 


Se EE 
z tes 


| 
; 
i 
' 
| 
| 


~3082- 
out of the blue book and know how ee cost is arrived at, 

MR. MARSHALL: A man can build a house to cost 
$5,000 and another io might baild the same house and 
it might cost $10,000. 

THE CHAIRMAN: You think they paid too much 
for some of the work? 

MR, MARSHALL: Not only myself but the public 
think so, 

THE CHAIRMAN: They may not be any ground 
at all for them thinking s0 and if they can show you 
it would settle the matter. 

MR. CAMELFORD ; What we are interested in is 
to cut down the price of power at Dunnville. 

THE CHAIRMAN: What prospect can you hold 
out. tor tie cost of power coming down? 

MR. JEFFERY: A good prospect if Dunnville will 
do what we ask them to, | 

THE CHAIRMAN: Is it true that $50 is made 
up because the 13th power bill has not been paid? 

MR, JEFFEUKY: Yes, at the early part of the 
contract Dunnville had not a very big load and power 
was costing over $100 per horsepower and they were 
paying at the rate of $27.77. and the deficits tinmzt have 
‘aecrued have piled up and they are now something like 
87,700 and there is $2,600 to come off that and possibly 
another 8900 on account of the little depreciation 
on the whole system, Hveryyear.Dunnville is in good 


shape financially, they have been using their surplus 


on the local system to puild instead of issuing 


20 " x 4 sf 
ore. MAOH 


. 


: + he) 
2% At) * 
Wi MR ka Si a 


Aa ey Ww TAL 


¥ P , 4 bi ahh Pee do ae eh ooh re 4 
i ns Ta aaa tal ae , Pe har fe vant 1 OTe a: Mh, |e t 
oe ‘ Ped ho a ver wat ba “a {> * ’ jC dee a. ham whe 
ye a 4 5 
‘| i + 
: Ps * oo ' s | ” 
R : >! ‘ ? ay . Aa i 
h ene’ , ' ¥ . 
c Ls : 
" i i - bath 
‘ 
; pwr ve 
wae. ! 
. 
’ h * 
at a A yy Ra see ate +) ' 
% , aa 4 t _ ee ” Law ‘ ‘ “i hae 
j ‘ } ‘ y 
\ ‘ 
\ iy * * 
rit Pe ’ 
» ; 4 td Pa Y. 
y 1 - ' * 
’ 
cr 3 - ve - xe ay % ue 
s i i / i 5 . & * 5 , 
} he a nm we NY ‘eal ty f 
a. 
" r iment ‘ ney A rata, 
' , ‘ 
‘ 
+ 
" aig ome “ ‘ i 
‘ OE ae vey ev da eG bf ' ” ‘ ee 
A Bn ahs ore roa = pa katy ' de 4 i 
i 
‘ ‘ ' t fe Ye Me vay Bit ye - i y 
‘ vw J ‘. a a Rl nk 
’ . 
, ¥ i . 
A r 
1 } . 
| wil ay aes, tree ‘Se Ue oa 
i 7 a ee ae “ }! ‘ oe aa hey 
i 1 ‘ of 
7 . 
i A . 
. i 4 Wy y 7 ' * ty | + ~ 
i ; i “ ae | “y - ’ 3 5 ( 
air At, iin ‘ thee alas» Ge iene wo Ed 4 PX a wad , BAAS oh PO f 
{ . é : ' , be : re 
; ' oon ‘ ; e! 
: : cA Ad i sk 4 
; 5 > . ‘ i i 
Wy oy es 3 , » y ie ps i f 
j \ tae es ano Pry Ty ey pesey th pin lone Be nial gal oe 2 
Le r Me ot AE AD athe a) . bt , j ’ me ee 8 DP te ks a we teh Pe 
‘ ay 5 \ . \ 4 tal 


4 


wu a 
: et r es 
Bs r al stk ; 


i -3083- 

debentures, and that is quite right put they had this 
amount outstanding DOs ee could have paid out of 
the surplus if they had not used it ag they have done. 
If they issue debentures for an amount gufficient to 
wipe that out immediately their cost would drop to 
about $40. 
Q. Then they will have to get boosters and they 
would take more power? A. That is exactly the point. 
TO COMMISSIONER HARRIS: 
Q. That is the imporfant part? A. one of the most 
important part, 

MR ALLAN: Mr. Fry is the: editor of the local 
paper and I believe he is preparing an article this i" 
week, he has decided that he won't knock Hydro any more, 
Ti is ian unfortunate circumstance and largely @ matter ‘ 
of misunderstanding. The Commission have said in the _ 
past they absolutely would not pay this 13th bill and 
of course I can see we are going to pay them anyway. 

COMMISSIONER HARRIS: I guess you are, 

THE CHAIRMAN: You may get your rate down to 
827,00. | 

MR, JEFFERY: We will easily get down to that, 
all they have to do is to get a bigger Load and the 
load is eee nae they get after it, Port Dover got 
250 contracts in one year. 

MR MARSHALL: Port Dover is a summer resort 
and that is a summer rate.you get there, Dunnville 
is not a summer resort, it is an industrial town. 

WR, JEFFERY: Only 30 aire 250 in Port Dover 


are summer customers. 
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MR.ALLAN: It seems to me the most important thing 
as far as Dunnville serve ae ia the question as to | 
whether or not the extra cost of that line due to the 
power load, sheuld be added on to Dunnville instead of 
as a capital expenditure. 

THE CHAIRMAN: You think the people who madd this 
load should contgibute? 

YR ALLAN: It seems to me that is something that 
should be inquired ee een profit. 

THE CHAIRVAN: What do you say to that; should 
the whole of the cost of the increased load be charged 
against Dunnville? 

wR. JETPERY: There was $10,000 of that capital 
taken out and put into the contingéncy fund on account 
of the wee in the type of line, of course taking part 
ef the capital out ef account of war conditions, we 
have this increased cost all over and if we did it for 
one we would have to do it for all and I do not know 
where we would get at if we changed it. | 

WR MARSHALL: In 1918 the Clarkson Report gives 
for the Dunnv{lle Transformer 3tation $546.32 and the wood 
pole Line 470,088.67, distribution atation $4,943.53, oF 
a total of $75,578.52. In 1921 in the blue pook it gives 
the same thing, we have an actual account of #88 ,527.80. 

WR JEFFERY: I explained that to your Commission 
on Monday, it is due to running in the line; 48 the load 
goes up the share of the capital that any municipality 
takes inereases; thet is the increase in the load taken in 
Dunnville increases the share that Dunnville has to bear 


of: the capital at the generating plant and also the lines 
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which are used as far as Welland. 
Q. It would lower the amount per hep.? A. The amount from 
Dunnville to Welland but not from Welland back because they 
take a bigger share of the big line on account of the 
inorease in h.p. 
UR ALLAT: Would not that lower the amount per h.p. 
on the other line? 
YR, JEFTERY: Yes, but it raises the amount of capital 
for which Dunnville is liable but it lowers the cost per h.p. 
YR, ALLAN: It is a reduction per h.p. and we will 
get the benefit of that. I believe personally we are 
beginning to get out of the woods as far as the Town is 
concerned, There is another thing that your counts 
might consider and that is so far as the policy of the 
Hydro is concerned, whether or not it is proper in every 
; municipality that is somewhat isolated from the power line 
ag Dunnville is, whether the entire coat of that power line 
should rightly be chargeable to the Town. Of course I 
understand according to the system as we have it at the 
present time that is absolutely necessary but if we were 
to do that same thing with our railroads and pay a rad bree | 
fare according to that and make each branch pay for itself, 
it would mean that the rates on sone of the railroads 
would be very high and the rates on other branches would 
be lower. It seems to me that that is a question that 
in justica to the gmall towns might be considered. I 
would not expect that we would get as cheap power as the 
large oentres but it is worth considering, whether 
or not is would be wise for the Province to adopt a 


system whereby a certain amount of that capital would be 
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chargeable to the whole system. 

COMMISSIONER HANEY: You-are coming close to an 

average rate. 

MR, ALLAN: Not entirely, put closer than we 
are now. 
SHE CHAIRMAN: Is there any likelishood of power 
being used by other municipalities over your Line? 
Ame tf it was) not tar the gas where would no doubt be 
rural lines taken from this line and that would reduce 
our cost. 
Q. You will have to get some boosters out in the rural 
districts? A. We realise that, but it is very dereiouie 
when the farmers have natural gas. It is very hard to 
compete with free natural gas. Teair land is rented with 

natural gas privileges and those who have wells on their 

hein get free gas as part of the rental and it is pretty 
| yard to compete with that, 
TQ COMMISSIONER HARRIS : ft 
Q. Did your local system give good gorvice? A, yes, we 
nave had splendid gervice, 
Q. What did you pay for your power under the old local 
service? A. I was not in Dunnville at that time. The 
other newspaper man was jn there, The Dunnville Gazette, 
aBa he told me his power bill was almost double under the 
old system to what it is now, that igs all the information 
I have. 

WR, MARSHALL; They did not run in the day time, 
44 was a flat rate, 90 much per lamp. They did not supply 


any industries with power, 
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MRI.J. JEFFERY: Very inadequate eee) 

MR.MARSHALL: it was all right as far as that went, 
we ran it a year and a half and we. cleaned up 35,000. 
Q. I suppose you are still paying some of the cost of 
that because you did not get anything like enough out We 
that old ‘plant to pay you what you paid for it? 

MR. JEFFERY: No, that is in as part of the 
Pictures! 

THE CHAIRMAN: Is there anything else,lir,Mayor? 
A. That is all I thought of. 
Q. You have some friends on the flat rate? A. I do not 
say we should have entirely the flat rate, my idea os if 
another $10,000 was taken off the cost of that line it would 
be a very 3mall thing. 
Qe tiene would you put it? A. On you people in Toronto. 


You woudd not notice it, 4¢t would be a big advantage to 


us and a very small hindrance to you. 


Q. If all these different municipalities put it, on 


it might be noticed? #. It would not be noticed very 


‘much. 


oe) BELNE comparatively near the Falls, you are ata dis 
advantage, because you have to pay the whole cost of the 
Line from Welland? a. That is our whole disadvantage, 

and by getting more customers is the only way we can 
decrease our rates. One of the unfortunate things is 

that the man that put this thing across, and who was 

Mayor at the time, and was 4 shareholder of the Monarch 
Knitting Company, and we were assured of that load, but 
they are generating their own power, If we had the Honarch 


Knitting Company we could cut down our power rates 


’ 


oie: isn 


nt Y 
‘ q be 


A 
< 
* 


wt esboBA 


r 
Ye téoo ofd 


hy wee ren} ty Pope pee: fh al ee tae i eam co 
ne owe TO J if Act Shiba th te a1) 7 4, Gk 


4 af ALT a 


y be?) ele gmwete oe Se Deh Bs hw hl he -" edt rot meee Ae 


st wer, 5 “ y ry er tray PRE aes 
Ne oe ya) ae & a ’ i . é 
} 
An 
Fi % ‘ i 
bias ‘ ny beh en be got Moe ban) el ae a ns ee Sa ee 06 . RF. 
. PDA Me ate 6 vend hm % va ony re Sy aint eT Tl Mau’ 
( f Ty 
Ni meh dh 
; ' F he "5 ei 
f « ‘ iY j y 
t 1 ny 
0 ee yeh 5, dha (oye 
Nid, a N A) — ; a a, 
; ‘ j 
f a ry t ae se F ° r i 4 aig * “i 
We bok wR Re ae al Ee he e mo TOY btuow 
N phy 
‘ * ; Rav + Hi we: ’ ha 
ret ae a Pr an Peal fi es ve Wh eae 1 . vi viood WHS Say oer i eee | rg sal!” 
i Ms pat LA e dey Aa uk ” lh bh evn MP We Vode jm TD se MED FOL 
Pon Gn ( n AS 
1 ‘ 


iS 


Nae Mak VON OF Soar sy Le a 


i, 


Sty eo) levis eaegmge ata 
ele 


BAS. SS sauiatais 


‘ iu a 
1 ji r 
ain ¥ ne vl 


vas 


4 tad? eas Pov E0n na p: sat, 
i 


Pos do te, ae ee i: 4 
ils 
: e te ' 
+ ay : 
on LW 8 
4 ae - 
“of Pg Pipl 
" 44 | tar 
eid : te hw P: it 
\ 
‘ 
‘ 7 7 ‘ 
Yi tye) Br nn cs 
, © Beer ‘ & wah 
‘ 
; . 
Sct a . ‘ee 


ree ae Bee he an ped : a 
Ad af ah Wea sit * a ox 
ati 


cane rae mh 
4 * Ti 
— Sip® AN 


hs GA CB onge 
considerably. | 
COMMISSIONER. HARRIS: I suppose the present price 
would not be satisfactory to them? 4. Mr.Orme owned one 
quarter of the stock at that time, and we were practically 


assured of that load. They are using natural gas to 


generate their pover. 

YR.R.T.JEFFERY: The Wobiben Milla at Simcoe 
threw out natural gas and cay in Hydro power, Of course — 
natural gas is failing all the time. 

Q. In time the Monarch Knitting Company will come in? 


A. I suppose they will. You can understand the difficulty 
we are working under. 

COMTIS3IONER HARRIS: If Hydro had presented to you 
the fact that you would have to pay 850 per A nour a 
you have taken Hydro? 

MR. MARSHALL: I do not think so. 

WR.J.J.JEEFERY: What position would you have been 
in if yoyhad not taken Hydro power? Would not you have 
taken it if you had to pay %50. or even “609 

MR.ALLAN; We do not want to pay ‘50 or $60 but 
we are glad enovgh that we have got it. It would certainly 
be a tig inconvenience not to have it. Since that time 
on several occasions the Government have shut off our gas 
gupply. The difficulty was that the line was constructed 
Bei bad time, and it is going to be a drag on us for so long 
Q. What length of time have you to pay the debentures? 
A. Thirty years. 
Q. Is that not a rather lone time? A. The debentures are 


spread over thirty years, and the depreciation is on a 


twenty year basis. 
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Q. Have you_started # sinking fund yet? A. No, not until 
1924, | 

MR.R,T, JEFFERY: The increase in the load will take 
care of the nereegtett on | | 

COMMISSIONER HARRIS: You have the satisfaction 
of knowing that in thirty years you will own it. 

A. We own it now, 

THR CHAIRMAN; Is there anything sie we can do 
for you,Mr.Mayor? 

MR,ALLAN: That is satisfactory; the local 
commission now have an understanding with the Hydro 
Commission at Toronto that they did not have before. 

MR.R.T.JEFFERY: Do I understand that Mr.Marbhall 
is coming to our office and will go over the vouchers 
himself? 

MR.MARSHALL: Yes,I will come to the office. 

VR.ALLAN: We would certainly appreciate it 
if you would recommend that another $10,000 be written 
off that line. 

THE CHAIRMAN; I don't think we could eome to 
a conelusion on that unless we neard from the man who 
was going to pay the “10,000. 


WR ALLAN: There will be no volunteers offering 


to pay the $10,000. 


---Adjourned at 1 P.M. until 2.15 Pt. 
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